
NORTH WEST LEICESTERSHIRE DISTRICT COUNCIL 
 
AUDIT AND GOVERNANCE COMMITTEE – 26 MAY 2010 
 

Title of report ANNUAL ACCOUNTS – KEY FEATURES 

Contacts 

Councillor Matthew Blain 
07979 854062 
matthew.blain@nwleicesterhire.gov.uk 
 
Corporate Director 
01530 454520 
alan.davies@nwleicestershire.gov.uk 
 
Head of Finance 
01530 454701 
lynn.gill@nwleicestershire.gov.uk 

Purpose of report To outline the key features of the Annual Statement of 
Accounts. 

Strategic aims Organisational Development. 

Implications: 
 
Financial/Staff 
 
Link to relevant CAT 
 
Risk Management 
 
 
 
 
 
Equalities Impact Assessment 
 
Human Rights 
 
Transformational  
Government 

 
 
No direct implications 
 
None 
 
Failure to prepare accurate annual accounts will have a 
negative impact on the Council’s Use of Resources 
Assessment and can result in an adverse audit opinion, 
thereby harming the Council’s reputation. 
 
 
No impact 
 
No implications 
 
No implications 

Consultees None 

Background papers Annual statement of accounts 2008/09. 

Recommendations THAT THE REPORT BE NOTED. 
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1. INTRODUCTION 
 
1.1 The Accounts and Audit Regulations 2003 require that a copy of the Annual 

Statement of Accounts 2009/10, signed and dated by the responsible 
Financial Officer be approved by the Council by 30th June 2010. 

 
1.2 The accounts are required to present a “true and fair” view of the financial 

position and transactions of the Council and are prepared in accordance with 
the Statements of Recommended Practice (SORP), which involves 
interpretations of accounting standards by the Accounting Standards Board 
(ASB).  The SORP represents the minimum for disclosure and presentation. 

 
1.3 The SORP has been prepared on the basis that the purpose of the accounts 

is to give electors, taxpayers, employees and other interested parties clear 
information about the Council’ finances.  All accounts should reflect a 
common pattern of presentation (not necessarily identical) and should contain 
interpretation and explanation.  Accounts should be written in plain language 
and technical terms and jargon used sparingly. 

 
1.4 The Accounts for 2009/10 will be presented to the Audit and Governance 

Committee for approval on 24/06/10.  The report will include a reconciliation 
of the formal accounts to the Council’s general fund.  As the accounts are 
lengthy and complex documents, this report is designed to outline the main 
financial statements. 

 
1.5 The Annual Statement of Accounts contains the following key financial 

statements. 
 
i. Income and expenditure account – the cost for the year of the main 

services / functions for which the Council is responsible, with sources 
of income.  This account is supported by a number of reconciliations 
and explanatory notes. 

ii. Balance sheet – setting out the Council’s financial position at the end 
of the financial year and calculating our ‘net worth’.  There are also a 
number of explanatory notes. 

iii. Statement of total recognised gains and losses – analysing how the 
Council’s ‘net worth’ has changed between financial years. 

iv. Cash flow statement – analysing where cash received during the year 
has come from and what it has been spent on.  There are also a 
number of explanatory notes. 

v. Housing Revenue Account – a separate account which records 
income and expenditure in respect of local authority housing.  There 
are also a number of explanatory notes. 

vi. Collection fund – this records money received from council tax payers 
and business rate payers and then shows what they money is used 
for. 

 
1.6 Copies of the above statements from the 2008/09 accounts are attached, and 

the Corporate Director will explain them in more detail at the meeting, and 
provide an opportunity for members to ask questions. 
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